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DPD-L4080-60
19 May 1960
MEMORANDUM FOR THE RECORD
SUBJECT : Concurrence in Definitive Contract No.

SP=-1921 with Lockheed Aircraft Corporation,
Project CHALICE

1. This memorandum contalns a recommendstion submitted
for eoncurrence of the undersigned. Such recommendation is
contained in Paragraph k.

o, Coutrect No. SP-19Z1 covers & consolidation of
further Personel Property Tax refunds due the Government.
The refund slready recelved hes been credited to the res-
pective contracts, i.e., SP-1913, SP-101L, SP~1915, 8P-1916,
Sp-1917 and 8P=-1919. The Contractor and the Resident AF
Auditor do not egree on-the method of allocation of the taxes.
In the event an egreement 1s not reached the Contractor proposes
to submit the cese to the Contract Board of Appeals. Due to
the probability of submission to the (BA and resultant time lag,
it wes deemed advissble 1o handle this tax problem in thils
menner in the interest of edministrative handling of the addl-
¢icnal vefund and to ensble completion of the above mentioned
contracts.

3. Attached 1s a resume of the tax problem es submitted
by Mr. Y. F. Edwards, AF Auditor.

lt, Concurrence ln Contract No. SP=-1921 is recommended.
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DPD-4081-60

Contract No. SP-1921

THIS CONTRACT, entered into _ #AT 26 1360 y
by the UNITED STATES OF AMERICA, herasinafter called the
GOVERNMENT; represented by the Contracting Officer executing
this contract, and the LOCKHEED AIRCRAFT CORPORATION, Burbank,
Californie, hereinafter celled the CONTRACTOR, witnesseih
thet the psrties hereto agree as follows:

ARTICLE ) - Under previous coutracts Nos. S5P-1913, SP-191k,
§P-1915, SP-1916, 8P-1917 end SP-1019 entered into between the
parties hereto, the Contractor pald under protest Personal
Property Taxes to the Los Angeles County.

ARTICLE 2 -~ An agreepent hes been reached between the
Department of Defeuse representatives and officinle of lLos
Angeles County with respect to & formula for detormining the
smount of property tax on possessory interest on govermment-
owned personal property to be refunded by Los Angeles County
for the calendar years 1953 through 1958.

ARTICLE 3 - Of the total amount of tax to be refunded by
Los Angeles County, celculated pursusnt to the agreed Lo formula
mentioned in ARTICLE 2, sbout 86.9% was to be refunded immediately
and the balance deferred until Octcber 19€0.

ARTICLE 4 - The Contractor has refunded to the Governmment
the following amommts:

Contraat No. Amount
8P-1913 $2,332.47
HP-1914 2,879.70
SP=1915 357.89
8P=1916 6.01
SP=-1917, Cust. #1 2.48
SP=1917, Cust, #2 254%.0h
3P-1919 L8413
$6,316.72

These smcunts have been credited to the eppliceble contracts.
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Contract No. SP-1321
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ICLE 5 = The Alr Force Reaideunt Auditor has taken
emepﬁin to the Contractor's method of slloca.tiefa of thet .
taxes as related to Department of Defenses countracts. Lis a;_
below are the sdditional amounts of taxes for raﬁmd a8 g el
culated by the method used by the Resident AF Auditor an

Contractor:
Contract No. Resident AF Auditor Contractor
ap-1913, Cust. #} $4,946. 30 $Egtggy X)
gp-191k, Cust. # 5,002.69 n20 3, =
gP~1915, Cust. #1 1k5.53 :%/
SF‘-l?lé, Cust. #2 lag ‘ﬁr =_7
H5P~1917, Cust. #‘l 1&2' 38.2& x
gP-1917, Cust. #2 au'z? 28X
8P~1919, Cust. #2 . , 2
Cust. #1 %5,6951.9':5" -a%%——% o3
grand Total 0,203.23 (1) és BS {
25X1A
£ allocation
“FICLE & = Upcn agreement a8 to the method o
of tuf:: the Comtrector shall refund the sdditional isx mmz
figured in accordance with the finalized formula. This refun
shall be mede to the Goveruoment undexr this contrect with an
{pdication &8 to the amount applicable to each Customer.
' - : ted this
WITHESS WHEREOF, the parties hereto have execu
c.ont:rigt as of the day ;nd year first sbove written.
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25X1A
s {“ ‘%é”/ r s
EI S Z'?‘} ’ /Q}f"i . mele Vice Presldent
v w.‘?’ ad
7y £

a Ap%;io'\“ied For Release 2001/07/26 : CIA-RDP70B00783R000100170005-0



